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Doing Business 2007: How to Reform is the fourth in a series
of annual reports investigating the regulations that enhance
business activity and those that constrain it. Doing Business
presents guantitative indicators on business regulations and the
protection of property rights that can be compared across 175
economies—from Afghanistan to Zimbabwe—and over time.

Regulations affecting 10 areas of everyday business are
measured: starting a business, dealing with licenses, employing
workers, registering property, getting credit, protecting
investors, paying taxes, trading across borders, enforcing
contracts and closing a business. The indicators are used to
analyze economic outcomes and identify what reforms have
worked, where and why.

The methodology has limitations. Other areas important

" to business——such as a country’s proximity to large markets, -

quality of infrastructure services (other than services related
to trading across borders), the security of property from theft
and looting, the transparency of government procurement,
macroeconomic. conditions or the underlying strength of
institutions—are not studied directly by Doing Business. To
make the data comparable across countries, the indicators
refer to a specific type of business—generally a limited liability
company operating in the largest business city.

The methodology for 4 of the Doing Business topics
changed in this edition. For paying taxes, the total tax rate
now includes all labor contributions paid by the employer and
excludes consumption taxes. For enforcing contracts, the case
study was revised to reflect a typical contractual dispute over
the quality of goods rather than a simple debt default. For
trading across borders, Doing Business now reports the cost
associated with exporting and importing cargo in addition to

, thetime and number of documents required. And for employ-

ing workers, nonwage labor costs are no longer included in the
calculation of the ease of employing workers. For these rea-
sons—as well as the addition of 20 new economies—last year’s
rankings on the ease of doing business are recalculated using
the new methodology and reported in the Overview.
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