INDICE

Preface V
Acknowledgments Wil
Partners Xl
Users guide XX
1. WORLD VIEW

Introduction 1
Tables

1.a. New purchasig power parity estimates from the 2005 International 8
Comparison Program

1.1. Size of the economy 14
1.2. Millennium Development Goals: eradicating poverty and sabing 18
lives

1.3. Millennium Development Goals: protecting our common 22
environment

1.4. Millennium Development Goals: overcoming obstacles 26
1.5. Women in development 28
1.6. Key indicators for other economies 32
Text Figures, Tables and Boxes

la. Participation in the International Comparison Program has been 2
growing

1b. The 2005 international comparison Program’s population coverage 2
was above 85 percent in every region

1c. Nontradable goods and services show wider variation in prices 2
1d. Purchasing power parities transform the seze of developing 3
economies “GDP in 2005

le. ...and their shares of world GDP 3
1f. China and India’s economies, revised downward, remain large 3
1g. Income disparities remain wide 4
1h. ...and regional ranking change under purchasing power parities 4
1i. Half the people in the world consumed less than PPP $1,300 a year 4
in 2005

1j. The global distribution of consumption is highly uneven 4
1k. Latin America and the Carribbean and Sub— Saharan Africa have 5
the most unequal income distributions

1l. Inequality within countries is greatest in Latin America and the 5
Caribbean and lowesr in Sub — Saharan Africa

1m. For similar investment efforts poor countries grew faster between 5
1996 and 2006

1n. ...but investment efforts in low — income countries were insufficient 5
to match the growth of richer countries

1lo. Regional differences in food consumption are less then differences 6
in income

1p. For similar levels of food consumption, malnutrition is particularly 6
high in South Asia

1q. Health spending has less impact on life expectancy in Sub — 6
Saharan Africa

1r. For similar education spending youth literacy rates are much lower 6




in West Africa

1s. Fragile states spend more on collective goods 7
1t. The world economy is becoming more energy efficient, but too 7
slowly to stabilize energy consumption

1u. Workers “remittances play a sizable role in the Middle East and 7
North Africa and Latin America and the Caribbean

1v. Sub — Saharan Africa is the main recipient of programmable aid 7
1.2.a. Location of indicators for Millennium Development Goals 1 -4 21
1.3.a. Location of indicators for Millennium Development Goals 5- 7 25
1.4.a. Location of indicators for Millennium Development Goal 8 27
2. PEOPLE

Introduction

Tables

2.1. Population dynamics 40
2.2. Labor force structure 44
2.3. Employment by economic activity 48
2.4. Decent work and productive employment 52
2.5. Unemployment 56
2.6. Children at work 60
2.7. Poverty 64
2.8. Distribution of income or consumption 68
2.9. Assessing vulnerability and security 72
2.10. Education inputs 76
2.11. Participation in education 80
2.12. Education efficiency 84
2.13. Education completion and outcomes 88
2.14. Education gaps by income and gender 92
2.15. Health expenditure, services, and use 94
2.16. Disease prevention coverage and quality 98
2.17. Reproductive health 102
2.18. Nutrition 106
2.19. Health risk factors and public health challenges 110
2.20. Health gaps by income and gender 114
2.21. Mortality 118
Text Figures, Tables, and Boxes

2a. Most maternal deaths occur in developing countries... 35
2b.... especially in Sub — Saharan Africa and South Asia 35
2c. Women in developing countries are more likely to die of pregnancy 36
related causes than women in high — income countries

2d. The lifetime risk of dying from pregnancy — related causes in 36
unacceptably high in Sub — Saharan Africa and south Asia

2e. East Asia and pacific leads in contraceptive use among married 36
women ages 15 - 46

2f. Women from the richest households are more likely to use 36
contraception — but contraceptive prevalence rates remain low

2g. Meeting family planning needs remains a challenge — despite 37
benefits such as reduced fertility

2h. Many women in developing countries have an unmet nedd for 37

contraception




2i. High adolescent fertility rates mean young women and their children 37
are at higher risk of death and disability

2j. Age — specific fertility for giris ages 15 - 17 37
2k. All region have rich women are there times more likely to receive 38
prenatal care than are poor women

2l. In South Asia rich women are thee times more likely to recesive 38
prenatal care than are poor women

2m. The proportion of births attended by skilled health staff remains low | 38
in South Asia and Sub — Saharan Africa

2n. Nearly all women in Europe and Central Asia have births attended 38
by skilled health staff — but even there poor women lag behind

20. The importance of emergency obstetric care 39
2p. Most unsafe abortions take place in developing countries, especially | 39
in Latin America and the Caribbean and Africa

2.6.a. In developing countries the majotity of child workers ages 5— 14 63
are involved in unpaid family work

2.8.a. The Gini coefficient and ratio of income or consumptional the 71
richer quintile to the poorest quintiles are closely correlated

2.11.a. In some countries close to 10 percent of primary — school — age 83
children are enrolled in secondary school

2.12.a. In Lesotho more girls who enroll in primary school stay in and 87
complete school than boys do

2.13.a. In 2005 more than 770 million people were illiterate — 64 percent | 91
of them women, a share unchanged since 1990

3. ENVIRONMENT

Introduction 123
Tables

3.1. Rural population and land use 130
3.2. Agricultural inputs 134
3.3. Agricultural output and productivity 138
3.4. Deforestation and biodiversity 142
3.5. Freshwater 146
3.6. Water pollution 150
3.7. Energy production and use 154
3.8. Energy dependency and efficiency and carbon dioxide emissions 158
3.9. Trends in greenhouse gas emissions 162
3.10. Sources of electricity 166
3.11. Urbanization 170
3.12. Urban housing conditions 174
3.13. Traffic and congestion 178
3.14. Air pollution 182
3.15. Government commitment 184
3.16. Toward a broader measure of savings 188
Text Figures, Tables, and Boxes

3a. Greenhouse gas emissions by sector and activity 123
3b. Use of ozone — depleting substances has dropped substantially 124
since 1990

3c. The United States and China lead the world in carbon dioxide 124

emissions




3e. High — income economies e mitted half the global carbon dioxide 124
emissions in 2005

3f. Power generation and land use change were the two largest sources | 125
of greenhouse gas emissions in 2000

3g. Fossil fuels accounted for three — quarters of the fuel used in the 125
power sector in 2002

3h. Coal was responsible for the majority of emissions from the power 125
sector in 2002

3i. Road transport accounted for more than three — quarters of total 125
transport carbon dioxide emissions in 2000

3j. Climate change would hut developing countries “agricultural output 126
3k. Less rain in falling in the sahel, with dire consequences 126
3.l. Less rise in global mean surface temperature is accelerating 127
3m. Climate disasters are affecting more and more people, mostly in 127
developing countries

3n. Developing countries are exposed to higher of natural disaster 127
30. Forested areas are shrinking America and Sub — Saharan Africa — 128
recovering in East Asia

3p. The vast majority of people without accesso to electricity in 2004 128
lived in developing countries

3g. China and India generate more than two — thirds of their electricity 128
from coal

3r. Greater coal efficiency can reduce carbon dioxide emissions 128
3s. Social insurance spending is low in developing countries, where 129
people are exposed to higher risk of climate change impacto

3t. The climate information gap makes adaptation more difficult 129
3u. Adaptation in expensive, and funding for developing countries in 129
inadequate

3.1.a. What in rural? Urban? 133
3.2.a. Nearly 40 percent of land globally is devoted to agriculture 137
3.2.b. Developing regions lag in agricultural machinery, which reduces 137
their agricultural productivity

3.3.a. Cereal yield in low — income countries was only 40 percent of the | 141
yield in high — income countries

3.3.b. Sub — Saharan had lowest yield, while East Asia and Pacific is 141
closing the gap with high —income countries

3.5.a. Agriculture is still the largest user of water, accounting for some 149
70 percent of global withdrawals

3.6.a. Emissions of organic water pollutants declined in most countries 153
from 1990 to 2004, even in some some of the top emitters

3.7.a. A person in a high — income economy uses an average of more 157
than 11 times as much energy a person in a low — i9ncome economy

3.8.a. High — income economies depend on imported energy 161
3.8.b. ...mostly from middle — income countries in the middle East and 161
North Africa and Latin America and the Caribbean

3.9.a. The 10 largest contributors to methane emissions account for 165
about 62 percent of emissions

3.9.b. The 10 larges contributors to nitrous oxide emissions account for | 165

about 56 percent of emissions




3.10.a. Sources of electricity generation have shifted since 1990 169
3.10.b. ...With low — income countries relying more on coal 169
3.11.a. Developing economies had the largest increase in urban 173
population between 1990 and 2006

3.11.b. Latin America and the Caribbean had the same share of urban 173
population as high — income economies in 2006

3.12.a. Selected housing indicators for smaller economies 177
3.13.a. Particulate matter concentration has fallen in all income groups, | 181
and the higher then, the lower the concentration

4. ECONOMY

Introduction 193
Tables

4.1. Growth of output 198
4.2. Structure of output 201
4.3. Structure of manufacturing 206
4.4. Structure of merchandise exports 210
4.5. Structure of merchandise imports 214
4.6. Structure of service exports 218
4.7. Structure of service imports 222
4.8. Structure of demand 226
4.9. Growth of consumption and investment 230
4.10. Central government finances 234
4.11. Central government expenses 238
4.12. Central government revenues 242
4.13. Monetary indicators 246
4.14. Exchange rates and prices 250
4.15. Balance of payments current account 254
Text Figures, Tables, and Boxes

4a. Developing economies increased their share of world output 193
4b. Low — and lower middle — income economies have had the 194
strongest growth

4c. Patterns of regional growth vary widely 194
4d. Inflation is now less than 9 percent in all developing regions 194
4e. Real interest rates have fallen in many developing economies 194
4f. Oil — metal, and mineral prices fallen in many developing economies | 194
4q9. Oil — exporting economies have experienced gains 195
4h. Terms of trade, gross domestic product, and gross domestic income | 195
growth for selected economies

4.3.a. Manufacturing continues to show strong growth in East Asia 209
4.4.a. Developing economies” share of world merchandise exports 213
continues to expand

4.5.a. Top 10 developing country exporters of merchandise goods in 217
2006

4.6.a. Top 10 developing country exporters of commercial services in 221
2006

4.7.a. The mix of commercial service imports by developing countriesis | 225
changing

4.9.a. Investment is rising rapidly in Asia 233
4.10.a. Fifteen developing economies had a total debt to GDP ratio of 237




50 percent or higher

4.11a. Interest payments are a large part of government expenses for 241
some developing countries

4.12.a. Rich countries rely more on direct taxes 245
4.15.a. Top 15 economies with the largest current account surplus — 257
and top 15 economies with the largest current account deficit in

5. STATES AND MARKETS

Introduction 259
Tables

5.1. Private sector in the economy 268
5.2. Business environment: enterprise surveys 272
5.3. Business environment: Doing Business indicators 276
5.4. Stock markets 280
5.5. Financial access, stability, and efficiency 264
5.6. Tax policies 288
5.7. Military expenditures and arms transfers 292
5.8. Public policies and institutions 296
5.9. Transport services 300
5.10. Power and communications 304
5.11. The information age

5.12. Science and technology 312
Text, Figure, Tables, and Boxes

5a. Governance and growth go together 259
5b. Who uses governance indicators? 260
5c¢. Not producing the desired results 261
5d. Governance in theory and in practice 261
5e. Example of governance outcome indicators 263
5f. Selected actionable governance indicators 263
5g. Drilling down: the worldwide Governance indicators 263
5h. Experts generally agree on governance assessments at the 264
aggregate level...

5i. ... but experts can still disagree, even using a very specific 264
assessment protocol

5j. Comparing governance scores in the light of uncertainty 265
5k. The World Bank and governance indicators 267
6. GLOBAL LINKS

Introduction

Tables

6.1. Integration with the global economy 320
6.2. Growth of merchandise trade 324
6.3. Direction and growth of merchandise trade 328
6.5. Primary commodity prices 334
6.6. Regional trade blocs 336
6.7. Tariff barriers 340
6.8. External debt 344
6.9. Ratios for external debt 348
6.10. Global private financial flows 352
6.11. Net official financial flows 356
6.12. Financial flows from development Assistance Committee 262




members

6.13. Allocation of bilateral aid from Development Assistance 362
Committee members

6.14. Aid dependency 364
6.15. Distribution of net aid by Development Assistance Committee 368
members

6.16. Movement of people 372
6.17. Travel and tourism 376
Text Figures, Tables, and Boxes

6a. Developing countries” share global trade is rising 318
6b. Manufactured goods dominate the exports of developing countries 318
6¢. Rising reserves and falling debt make developing countries less 318
vulnerable to crises

6d. Private financing has long exceeded official development 318
assistance to developing countries

6e. More migrants in high — income economies... 319
6f. ...are sending more remittances to developing countries 319
6g. Europe and Central Asia and Latin America and the Caribbean lead | 319
other developing regions in access to the internet

6h. ...and in international bandwith per capita 319
6.1a. Trade and International bandwith per capita 319
6.3.a. More than half of the world’s merchandise trade takes place
between high — income economies. But integration of low — and middle | 330
— income economies in global merchandise trade increased
substantially during 1996 - 2006

6.4.a. The composition of high — income economies” imports from low — | 333
and middle — income economies has changed over the last decade

6.6.a. The number of trade agreements has increased rapidly since 339
1990, especially free trade agreements

6.8.a. Financial integration has complemented growth 347
6.9.a. Developing countries have reduced financial vulnerability 351
6.10.a. Financial integration of low — income economies remains 355
marginal

6.11.a. While net financial flows to middle — income economies are | 359
falling, low — income economies are still borrowing from international
financial Institutions

6.14a. Official development assistance from non — DAC donors, 2002 - | 367
06

6.15.a. Debt relief and political interests have shaped the allocation of 371
official development assistance

6.17.a. Developing countries are spending more on tourism in other 379
countries

BACK

Primary data documentation 381
Statistical methods 390
Credits 392
Bibliography 394
Index of indicators 403




